
-DPHV�8QWHUVKLQH�������(��WK�6W�����/RQJ�%HDFK��&$���������JQG]HURVUY#SDYHQHW�QHW 3DJH�� RI���

)RVWHU�&DUH�'HVLJQ�5HYLHZ ���6XEPLWWHG�IRU�UHYLHZ�WR�WKH8�6��+RXVH�RI�5HSUHVHQWDWLYHV&RPPLWWHH�RQ�:D\V�DQG�0HDQV+5���� 6DIHW\��:HOO�EHLQJ��DQG�3HUPDQHQF\�+HDULQJV��������KWWS���ZD\VDQGPHDQV�KRXVH�JRY�KHDULQJV�DVS"IRUPPRGH YLHZ	LG ����$XWKRU-DPHV�'��8QWHUVKLQH�����(��WK�6W�����/RQJ�%HDFK��&$���������SKRQH�ID[���������������JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP
-LP�8QWHUVKLQH�SUHYLRXVO\�VXEPLWWHG�ZULWWHQ�WHVWLPRQ\�WR�WKH�:D\V�DQG�0HDQV�&RPPLWWHH�GXULQJ�WKH��:HOIDUH�DQG�0DUULDJH�+HDULQJV�?� �����������DQG�WKH��:DVWH��)UDXG��DQG�$EXVH�+HDULQJV�?� �����������-LP�8QWHUVKLQH KROGV�D�%6((�IURP�0LVVLVVLSSL�6WDWH�8QLYHUVLW\�DQG�KDV����\HDUV�H[SHULHQFH�LQ�IHHGEDFN�FRQWURO�V\VWHP�GHVLJQ�ZKLOH�HPSOR\HG�E\�1RUWKURS�*UXPPDQ�(OHFWURQLFV�'LYLVLRQ��0U��8QWHUVKLQH�ZDV�WKH�5HVSRQVLEOH�(QJLQHHU�IRU�WKH�3ODWIRUP�6WDELOL]DWLRQ�DQG�$QJOH�0HDVXUHPHQW�VXEV\VWHPV�XVHG�RQ�WKH�%�%�ERPEHU��DV�ZHOO�DV�WKH�$WWLWXGH�VXEV\VWHP�XVHG�RQ�WKH�3HDFHNHHSHU�PLVVLOH��0U��8QWHUVKLQH�LV�FXUUHQWO\�XVLQJ�WKH�WHDFKLQJV�RI�:DUQHU�+HLVHQEHUJ�DQG�+HQU\�'DYLG�7KRUHDX�WR�H[SRVH�)DPLO\�/DZ�LQ�&DOLIRUQLD�DV�WKH�H[SORLWDWLRQ�RI�FKLOGUHQ�IRU�PRQH\�DQG�WKH�LQGHQWXUHG�VHUYLWXGH�RI�KHWHURVH[XDO�WD[SD\HUV�ZKR�GDUH�WR�UDLVH�FKLOGUHQ�LQ�WKLV�FRXQWU\��,QWURGXFWLRQ7KH�'LVQH\�PRYLH�HQWLWOHG�
/LOR�DQG�6WLWFK
 KDV�LQVWUXFWHG�RXU�FKLOGUHQ�WKDW�
)DPLO\
�PHDQV���1RERG\�LV�OHIW�EHKLQG�RU�IRUJRWWHQ���7KH�PRYLH�DOVR�LQVWUXFWHG�RXU�FKLOGUHQ�WKDW�WKH�ROGHVW�GDXJKWHU��1DQL��RI�SDUHQWV�ZKR�DUH�NLOOHG�LQ�D�FDU�ZUHFN��PD\�KDYH�DQ�XSKLOO�EDWWOH�UDLVLQJ�KHU�\RXQJHU�VLVWHU��/LOR��ZLWKRXW�ORVLQJ�WKH�FKLOG�WR�6RFLDO�6HUYLFHV��$�FDUH�WDNLQJ�UHODWLYH�PD\�ORVH�WKH�FKLOG�WR�6RFLDO�6HUYLFHV�IRU�IDLOLQJ�WR�FRQQHFW�ZLWK�WKH�FKLOG�DIWHU�VFKRRO��RU�EHLQJ�ORFNHG�RXW�RI�WKH�KRXVH�ZLWK�WKH�VWRYH�RQ��RU�IDLOLQJ�WR�ILQG�D�EDE\�VLWWHU�SULRU�WR�D�FUXFLDO�MRE�LQWHUYLHZ��RU�IDLOLQJ�WR�VWD\�HPSOR\HG��7KH�PRYLH
V�KDSS\�HQGLQJ�FDPH�ZKHQ�6RFLDO�6HUYLFHV�ZHUH�IRUFHG�WR�VWDQG�GRZQ��ZKHQ�WKH�FKLOG��/LOR��SURYHG�WKDW�VKH�OHJDOO\�DGRSWHG�DQ�DOLHQ�SHW��6WLWFK���7KLV�FDXVHG�WKH�8QLWHG�*DODFWLF�)HGHUDWLRQ�WR�UHFRJQL]H�WKH�FKLOG�DV�WKH�
2IILFLDO�*XDUGLDQ
 RI�WKH�DGRSWHG�SHW��ZKLFK�HQWLWOHG�WKH�IDPLO\�WR�EH�SXW�XQGHU�WKHLU�SURWHFWLRQ��VLQFH��$OLHQV�DUH�DOO�DERXW�UXOHV��3DUHQWV�DQG�UHODWLYHV��GHVSHUDWHO\�DWWHPSWLQJ�WR�VXSSRUW�WKH�FKLOGUHQ��PD\�ORVH�WKH�FKLOGUHQ�WR�)RVWHU�&DUH��7KH�QHZ�ILQDQFLDOO\�VWDEOH�)RVWHU�SDUHQWV��ZKR�KDYH�D�VSDUH�URRP�IRU�JXHVWV��PD\�UHFHLYH�PRUH�)RVWHU�&DUH�PDLQWHQDQFH�WKDQ�WKH�FKLOGUHQ
V�IDPLO\�ZRXOG�KDYH�UHFHLYHG�RQ�7$1)��7KH�FKLOGUHQ
V�SDUHQWV�DUH�H[SHFWHG�WR�UHSD\�WKH�)RVWHU�&DUH�PDLQWHQDQFH�SURYLGHG�E\�WKH�SURJUDP�$V�UHSRUWHG�E\�WKH�7KH�,QGLDQDSROLV�6WDU?���)DPLO\�DQG�6RFLDO�6HUYLFHV�$GPLQLVWUDWLRQ��)66$��VSRNHVZRPDQ�&LQG\�&ROOLHU�VD\V��-XGJHV�LVVXH�UHLPEXUVHPHQW�RUGHUV��EXW�QR�RQH�DFWXDOO\�HQIRUFHV�SD\PHQW��� �,I�VRPHRQH�RZHV�RQ�D�FKLOG�VXSSRUW�RUGHU��ZH�KDYH�WRROV�OLNH�WD[�UHIXQG�LQWHUFHSW��VHL]LQJ�EDQN�DFFRXQWV��SXWWLQJ�OLHQV�RQ�YHKLFOHV�DQG�LQFRPH�ZLWKKROGLQJ��%XW�ZH�DUH�SURKLELWHG�IURP�GRLQJ�WKHVH�WKLQJV�RQ�UHLPEXUVHPHQW�RUGHUV���� �3DUHQWV�PD\�EH�SHUVXDGHG�WR�SD\�EHFDXVH�VRPHWLPHV�WKH�UHLPEXUVHPHQW�LV�D�FRQGLWLRQ�WKDW�PXVW�EH�PHW�EHIRUH�WKH�FKLOG�LV�UHWXUQHG�KRPH���,I�D�6WDWH�VKRZV�GDWD�VXJJHVWLQJ�WKDW�XQ�DEXVHG�FKLOGUHQ�ZHUH�UHPRYHG�IURP�D�1DWLRQDO�JURXS��KHWHURVH[XDOV���LW�ZRXOG�VHHP�LQFXPEHQW�RQ�WKH�6WDWH�WR�SURYH�WKDW�WKH�FKLOGUHQ�ZHUH�QRW�WUDQVIHUUHG�WR�DQRWKHU�JURXS��L�H��KRPRVH[XDOV���$�PRUH�WKRURXJK�LQYHVWLJDWLRQ�LQWR�D�6WDWH
V�)RVWHU�&DUH�SURJUDP�PD\�UHYHDO�RWKHU�*HQRFLGH�YLRODWLRQV��86&�����������D� %DVLF�2IIHQVH � :KRHYHU��ZKHWKHU�LQ�WLPH�RI�SHDFH�RU�LQ�WLPH�RI�ZDU��LQ�D�FLUFXPVWDQFH�GHVFULEHG�LQ�VXEVHFWLRQ��86&���������G��DQG�ZLWK�WKH�VSHFLILF�LQWHQW�WR�GHVWUR\��LQ�ZKROH�RU�LQ�VXEVWDQWLDO�SDUW��D�1DWLRQDO��HWKQLF��UDFLDO��RU�UHOLJLRXV�JURXS�DV�VXFK��

http://www4.law.cornell.edu/uscode/18/1091.html#1091.d
http://www4.law.cornell.edu/uscode/18/1091.html
http://www.courier-journal.com/localnews/2004/05/03in/B1-foster0503-8865.html
http://waysandmeans.house.gov/hearings.asp?formmode=view&id=953
http://www.gndzerosrv.com/web pages/fl_design_rev.htm
http://www.gndzerosrv.com/
http://www.gndzerosrv.com/
mailto:gndzerosrv@pavenet.net
http://waysandmeans.house.gov/hearings.asp?formmode=view&id=2224
http://waysandmeans.house.gov/hearings.asp?formmode=detail&hearing=148


)RVWHU�&DUH�'HVLJQ�5HYLHZ

-DPHV�8QWHUVKLQH�������(��WK 6W�����/RQJ�%HDFK��&$���������JQG]HURVUY#SDYHQHW�QHW 3DJH�� RI���

��� .LOOV�PHPEHUV�RI�WKDW�JURXS � +RPLFLGH�VWDWLVWLFV�H[WUDFWHG�IURP�WKH�1,%56�V\VWHP�FDQQRW�EH�XVHG�WR�UHSRUW�YLFWLP�RIIHQGHU�GDWD�UHJDUGLQJ�SDUHQWV�RI�WKH�VDPH�FKLOG��VHH�$SSHQGL[�2QH ��7KH�+XPDQ�&RVW�RI�5DLVLQJ�&KLOGUHQ������ &DXVHV�VHULRXV�ERGLO\�LQMXU\�WR�PHPEHUV�RI�WKDW�JURXS � 'RPHVWLF�YLROHQFH�EHWZHHQ�SDUHQWV�PD\�EH�SURYRNHG�E\�6WDWHV�WKDW�HPSOR\�DQ�RXWUDJHRXV�FKLOG�VXSSRUW�JXLGHOLQH��DV�ZHOO�DV�VROH�FXVWRG\�)DPLO\�&RXUWV�WKDW�DFWLYHO\�PD[LPL]H�WKH�FDVK�IORZ�EHWZHHQ�SDUHQWV���� &DXVHV�WKH�SHUPDQHQW�LPSDLUPHQW�RI�WKH�PHQWDO�IDFXOWLHV�RI�PHPEHUV�RI�WKH�JURXS�WKURXJK�GUXJV��WRUWXUH��RU�VLPLODU�WHFKQLTXHV � 6HYHUH�GHSUHVVLRQ��DQG�VXLFLGH��RI�VRPH�SDUHQWV�PD\�EH�WKH�UHVXOW�RI�6WDWH
V�)DPLO\�&RXUW�MXGJHV��IRUELGGLQJ�WKHP�WR�FRQWDFW�WKHLU�RZQ�FKLOGUHQ��NLFNLQJ�WKHP�RXW�RI�WKHLU�RZQ�KRXVH��DQG�H[WRUWLQJ�XS�WR�����RI�WKHLU�LPSXWHG�LQFRPH�LQ�H[FKDQJH�IRU�WKHLU�OLPLWHG�IUHHGRP���� 6XEMHFWV WKH�JURXS�WR�FRQGLWLRQV�RI�OLIH�WKDW�DUH�LQWHQGHG�WR�FDXVH�WKH�SK\VLFDO�GHVWUXFWLRQ�RI�WKH�JURXS�LQ�ZKROH�RU�LQ�SDUW � ,PSRYHULVKPHQW�DQG�SHUVHFXWLRQ�RI�SDUHQWV�PD\�EH�WKH�FRQVHTXHQFH�RI�D�6WDWH
V�&6(�SURJUDP�WKDW�LV�QRW�FRPSOLDQW�ZLWK�WKH�VDPH�)HGHUDO�ODZ��86&��������E�'��WKDW�DOORZV�WKHP�WR�ZLHOG�WKH�SRZHU�WR�SHUVHFXWH����� ,PSRVHV�PHDVXUHV�LQWHQGHG�WR�SUHYHQW�ELUWKV�ZLWKLQ�WKH�JURXS � +RPLFLGHV�RI�SUHJQDQW�ZRPHQ�DQG�IRUFHG�DERUWLRQV�PD\�EH�SURYRNHG�E\�D�6WDWH
V�RXWUDJHRXV�FKLOG�VXSSRUW�JXLGHOLQH��DV�ZHOO�DV�VROH�FXVWRG\�)DPLO\�&RXUWV�WKDW�DFWLYHO\�PD[LPL]H�WKH�FDVK�IORZ�EHWZHHQ�SDUHQWV���� 7UDQVIHUV�E\�IRUFH�FKLOGUHQ�RI�WKH�JURXS�WR�DQRWKHU�JURXS � )RVWHU�&DUH�KDV�EHFRPH�D�VXSSO\�DQG�GHPDQG�LQGXVWU\�LQ�VRPH�6WDWHV��VHH�$SSHQGL[�7ZR � �6FKZDU]HQHJJHU�DWWHPSWLQJ�WR�VWRS�H[SORLWDWLRQ�RI�FKLOGUHQ�IRU�PRQH\�LQ�&$���RU�DWWHPSWV�WR�GR�VR��VKDOO�EH�SXQLVKHG�DV�SURYLGHG�LQ�VXEVHFWLRQ��86&���������E��3UHVHUYDWLRQ��:HOO�EHLQJ�3UHVLGHQW�*HRUJH�:��%XVK�LPPHGLDWHO\�OHG�WKH�6DUDVRWD��)ORULGD�HOHPHQWDU\�VFKRRO�FKLOGUHQ�LQ�D�PRPHQW�RI�VLOHQFH��DIWHU�OHDUQLQJ�RI�WKH�WHUURULVW�DWWDFNV�RI�������7KH�LPPHGLDWH�ILUVW�UHDFWLRQ��LQ�WKH�IDFH�RI�WKDW�FULVLV��LOOXPLQDWHG�WKH�IDFW�WKDW��$PHULFDQ�FKLOGUHQ�UHSUHVHQW�WKH�RQO\�$PHULFDQV�WKDW�ZLOO�EH�DURXQG�RQH�JHQHUDWLRQ�IURP�WRGD\�)DPLOLHV�KDYH�HQKDQFHG�FDSDFLW\�WR�SURYLGH�IRU�WKHLU�FKLOGUHQ
V�QHHGV&KLOGUHQ�OLYLQJ�LQ�DQ�LQWDFW��GLYRUFHG��VLQJOH�SDUHQW��RU�IRVWHU�IDPLO\�PXVW�EH�SURYLGHG�WKH�VXSSRUW�WKH\�GHVHUYH��)HGHUDO�SURJUDPV�WKDW�DWWHPSW�WR�SURYLGH�DVVLVWDQFH�WR�D�IDPLO\�WR�VXSSRUW�WKH�FKLOGUHQ��IDLO�WR�LQVXUH�WKDW�WKH�DVVLVWDQFH�SURYLGHG�WR�WKH�IDPLO\�DFWXDOO\�UHVXOWV�LQ�VXSSRUW�GHOLYHUHG�WR�WKH�FKLOGUHQ��VHH�$SSHQGL[�7KUHH � �)DPLO\�&RQWURO�6\VWHPV���� &6(��,9�'��H[LVWV�WR�SURYLGH�D�IDPLO\�ZLWK�ILQDQFLDO�DVVLVWDQFH�EDVHG�RQ�WKH�6WDWH
V�FKLOG�VXSSRUW�DZDUGV��0RQH\�LV�SDLG�WR�WKH�FXVWRGLDO�SDUHQW�EXW�WKHUH�LV�QR�DFFRXQWDELOLW\�DV�WR�KRZ�WKH�PRQH\�LV�VSHQW�WR�VXSSRUW�WKH�FKLOGUHQ�� 7$1)��,9�$��H[LVWV�WR�SURYLGH�D�QHHG\�IDPLO\�ZLWK�ILQDQFLDO�DVVLVWDQFH�EDVHG�RQ�WKH�6WDWH
V�ZHOIDUH�EHQHILWV��0RQH\�LV�SDLG�WR�D�QHHG\�SDUHQW�IRU�KRXVLQJ�DV ZHOO�DV�SURYLGLQJ�IRRG�VWDPSV�DQG�0HGLFDLG�WR�DOORZ�DFFRXQWDELOLW\�DV�WR�KRZ�WKH�DVVLVWDQFH�LV�XVHG�WR�VXSSRUW�WKH�FKLOGUHQ�� )RVWHU�&DUH��,9�(��H[LVWV�WR�SURYLGH�D�ILQDQFLDO�VWDEOH�IRVWHU�IDPLO\�ZLWK�ILQDQFLDO�DVVLVWDQFH�EDVHG�RQ�WKH�6WDWH
V�)RVWHU�&DUH�PDLQWHQDQFH��0RQH\�LV�SDLG�WR�WKH�IRVWHU�SDUHQW�EXW�WKHUH�LV�QR�DFFRXQWDELOLW\�DV�WR�KRZ�WKH�PRQH\�LV�VSHQW�WR�VXSSRUW�WKH�FKLOGUHQ�&RPSDULQJ�WKH���SURJUDPV�DERYH��LW�VHHPV�REYLRXV�WKDW�7$1)�SURYLGHV�WKH�RQO\�DVVLVWDQFH�WKDW�SURYLGHV�DQ\�DFFRXQWDELOLW\�DV WR�KRZ�WKH�DVVLVWDQFH�LV�XVHG�WR�VXSSRUW�WKH�FKLOGUHQ��6LQFH�WKH�FKLOGUHQ
V�ELRORJLFDO�SDUHQWV�DUH�XOWLPDWHO\�UHVSRQVLEOH�IRU�UHSD\LQJ�WKH�WD[SD\HUV�IRU�DVVLVWDQFH�SURYLGHG�WR�WKHLU�FKLOGUHQ��LW�VHHPV�REYLRXV�WKDW�D�IDPLO\�VKRXOG�EH�SXW�LQ�WKH�7$1)�SURJUDP�DV�VRRQ�DV�WKHLU�FKLOG�LV�ERUQ�&RPSDULQJ�WKH���VWUHDPV�RI�DVVLVWDQFH�DERYH��LW�VHHPV�REYLRXV�WKDW�FKLOG�VXSSRUW�DZDUGV��7$1)�EHQHILWV��DQG�)RVWHU�&DUH�PDLQWHQDQFH�VKRXOG�DOO�EH�H[DFWO\�WKH�VDPH��$�&DOLIRUQLD�QRQFXVWRGLDO�SDUHQW�HDUQLQJ���������SHU�\HDU QHW�LQFRPH�DQG�VXSSRUWLQJ���FKLOGUHQ�ZLOO�EH�IRUFHG�WR�SD\�������?�SHU�PRQWK�WR�WKH�FXVWRGLDO�SDUHQW��:KHQ�WKH�FKLOG�VXSSRUW�VWRSV��WKH�FXVWRGLDO�SDUHQW�EHFRPHV�D�QHHG\�SDUHQW�DQG�FDQ�UHFHLYH�������?� SHU�PRQWK�LQ�7$1)�DVVLVWDQFH��:KHQ�WKH�FKLOGUHQ�DUH�OHIW�KRPH�DORQH��WKH�QHHG\�SDUHQW�LV�UHSODFHG�ZLWK�D�ILQDQFLDOO\�VWDEOH�IRVWHU�SDUHQW�ZKR�FDQ�UHFHLYH�������?�SHU�PRQWK�LQ�)RVWHU�&DUH�PDLQWHQDQFH�&KLOGUHQ�UHFHLYH�DSSURSULDWH�VHUYLFHV�WR�PHHW�WKHLU�HGXFDWLRQDO�QHHGV6WDWHV�WKDW�KDYH�D�UHSUHVHQWDWLYH�IURP�6RFLDO�6HUYLFHV�DW�HYHU\�SXEOLF�VFKRRO�ZRXOG�DOORZ�YLVLELOLW\�LQWR�D�IRVWHU�FKLOG
V�ZHOO�EHLQJ��DV�ZHOO�DV�D�SRLQW�RI�FRQWDFW�IRU�VXVSHFWHG�FKLOG�QHJOHFW�RU�DEXVH�UHJDUGLQJ�DQ\�RWKHU�FKLOG�DWWHQGLQJ�SXEOLF�VFKRRO��&KLOGUHQ�UHFHLYH DGHTXDWH�VHUYLFHV�WR�PHHW�WKHLU�SK\VLFDO�DQG�PHQWDO�KHDOWK�QHHGV6WDWHV�WKDW�DOORZ�0HGLFDLG�WR�EH�RIIHUHG�DW�FKLOGELUWK�ZRXOG�LQVXUH�PHGLFDO�FRYHUDJH�ZLWK�XSJUDGHV�DYDLODEOH�DW�LQFUHDVHG�FRVW�WR�WKH�SDUHQWV�

http://waysandmeans.house.gov/media/pdf/greenbook2003/Section11.pdf
http://waysandmeans.house.gov/media/pdf/greenbook2003/Section7.pdf
http://www.leginfo.ca.gov/cgi-bin/displaycode?section=fam&group=04001-05000&file=4050-4076
http://www4.law.cornell.edu/uscode/18/1091.html#1091.b
http://www4.law.cornell.edu/uscode/42/666.html#666.b_6_d
http://www4.law.cornell.edu/uscode/42/666.html#666.b_6_d


)RVWHU�&DUH�'HVLJQ�5HYLHZ

-DPHV�8QWHUVKLQH�������(��WK 6W�����/RQJ�%HDFK��&$���������JQG]HURVUY#SDYHQHW�QHW 3DJH�� RI���

3URWHFWLRQ��6DIHW\��7KH�)LUVW�/DG\��/DXUD�%XVK��LPPHGLDWHO\�DQQRXQFHG��3DUHQWV�QHHG�WR�UHDVVXUH�WKHLU�FKLOGUHQ�HYHU\ZKHUH�LQ�RXU�FRXQWU\�WKDW�WKH\
UH�VDIH���DIWHU�OHDUQLQJ�RI�WKH�WHUURULVW�DWWDFNV�RI������7KH�LPPHGLDWH�ILUVW�UHDFWLRQ��LQ�WKH�IDFH�RI�WKDW�FULVLV��LOOXPLQDWHG�WKH�IDFW�WKDW��$PHULFDQ FKLOGUHQ�PXVW�IHHO�FRQILGHQW�WKDW�WKHLU�IDPLO\�KDV�WKH�SRZHU�WR�SURWHFW�WKHP�&KLOGUHQ�DUH�ILUVW�DQG�IRUHPRVW�SURWHFWHG�IURP�DEXVH�DQG�QHJOHFW,PSOHPHQWLQJ�GHPRQVWUDWLRQ�SURMHFWV�WKDW�VHUYH�WR�LQVXUH�WKH�SURWHFWLRQ�RI�FKLOGUHQ�VKRXOG�EH�DQ�LQWHJUDO�SDUW RI�WKH�)RVWHU�&DUH�SDFNDJH��7KH�)RVWHU�&DUH�SURJUDP�VKRXOG�EH�DOORZHG�WR�H[HUFLVH�FRQVWUXFWLYH�LQWUXVLRQ�LQWR�D�IRVWHU�IDPLO\��VLQFH�LW�ZDV�WKH�JRYHUQPHQW�ZKR�ZDV�UHVSRQVLEOH�IRU�WKHLU�SODFHPHQW��7KH�VXFFHVV�RI�SURJUHVVLYH�GHPRQVWUDWLRQ�SURMHFWV�PD\�DOORZ WKHP�WR�EH�DGRSWHG��IXQGHG��RU�PDQGDWHG�E\�)HGHUDO�SURJUDPV�7KH�&XVWRG\�)UHH FUHGLW�FDUG�DFFRXQW�DOORZV�DFFRXQWDELOLW\�RI�FKLOG�VXSSRUW�SXUFKDVHG�IRU�WKH�FKLOGUHQ���VHH�$SSHQGL[�)RXU���&XVWRG\�)UHH�&KLOG�6XSSRUW��7KH�&KLOG�:DWFK V\VWHP�XWLOL]HV�D�GHYLFH�WKDW�LQFRUSRUDWHV�D�3DQLF�%XWWRQ DOHUW�V\VWHP�DQG�7DON�7R�7KH�+DQG FRPPXQLFDWLRQ���7KH�FDUHJLYHU�PXVW�EH�HTXLSSHG�ZLWK�D�3DUHQW�:DWFK GHYLFH�WKDW�LV�PDWFKHG�WR�D�JLYHQ�&KLOG�:DWFK GHYLFH�� &KLOG�:DWFK GHYLFH�LV�D�ZULVWZDWFK�WKDW�GLVSOD\V�WKH�WLPH�RI�GD\��ZLWK�GLJLWDO�YRLFH�UHFRUGHU��*36�SURFHVVRU��FHOO�SKRQH�FRPPXQLFDWLRQ��DQG�QHDUE\�3DUHQW�:DWFK GHYLFH�SROOLQJ�� 3DQLF�%XWWRQ DOHUW�V\VWHP�� $�EXWWRQ�RQ�WKH�&KLOG�:DWFK RSHQV�GLUHFW�FRPPXQLFDWLRQ�ZLWK�DQ�DWWHQGDQW�QHDUHVW�WKH�FKLOG�DQG�GRZQORDGV�WKH�FKLOG
V�ORFDWLRQ��:KLOH�WKH�FKLOG�H[SODLQV�WKH�SUREOHP�WR�WKH�DWWHQGDQW��WKH�DXGLR�UHFRUGHG�D�IHZ�PLQXWHV�EHIRUH�SXVKLQJ�WKH�3DQLF�%XWWRQ LV�GRZQORDGHG�DORQJ�ZLWK�WKH�ORFDWLRQV�RI�DOO�3DUHQW�:DWFKHV�ZLWKLQ�D�JLYHQ�UDGLXV�� 7DON�7R�7KH�+DQG FRPPXQLFDWLRQ�� 7KH�PLFURSKRQH�LV�LQ�WKH�ZULVWEDQG�QHDU�WKH�EDVH�RI�WKH�FKLOG
V�SDOP��7KH�VSHDNHU�FDQ�EH�KHDUG�DQ\ZKHUH�QHDU�WKH�FKLOG�� 3DUHQW�:DWFK GHYLFH�� 6DPH�DV�&KLOG�:DWFK GHYLFH��EXW�LV�FRGHG�WR�EH�DVVLJQHG�WR�D�SDUWLFXODU�&KLOG�:DWFK GHYLFH�&KLOGUHQ�DUH�VDIHO\�PDLQWDLQHG�LQ�WKHLU�RZQ�KRPHV�ZKHQHYHU�SRVVLEOH�DQG�DSSURSULDWH�,PSOHPHQWDWLRQ�RI�WKH�&KLOG�:DWFK GHYLFH�DQG�&XVWRG\�)UHH FKLOG�VXSSRUW�UHQGHUV�WKHVH�DVSHFWV�PRRW�3URVSHULW\��3HUPDQHQF\��6HQDWRU�(GZDUG�.HQQHG\�LPPHGLDWHO\�DQQRXQFHG��:H�DUH�QRW�JRLQJ�WR�VHH�WKH�EXVLQHVV�RI�$PHULFD�GHIHUUHG�EHFDXVH�RI�WHUURULVP�ZKHWKHU�LWV�LQ�HGXFDWLRQ�RU�DQRWKHU�DUHD�RI�SXEOLF�SROLF\���� DIWHU�OHDUQLQJ�RI�WKH�WHUURULVW�DWWDFNV�RI������7KH�LPPHGLDWH�ILUVW�UHDFWLRQ��LQ�WKH�IDFH�RI�WKDW�FULVLV��LOOXPLQDWHG�WKH�IDFW�WKDW��$PHULFDQ�FKLOGUHQ�PXVW�IHHO�FRQILGHQW�WKDW�WKHLU�JRYHUQPHQW�ZLOO�YLJLODQWO\�PRQLWRU�WKH�HIIHFWV�RI�VRFLDO�SROLF\�WR�LQVXUH�WKHLU�HYHUODVWLQJ�SURVSHULW\�&KLOGUHQ�KDYH�SHUPDQHQF\�DQG�VWDELOLW\�LQ�WKHLU�OLYLQJ�VLWXDWLRQV)RUFLQJ�FKLOGUHQ�WR�UHVLGH�ZLWK�WKH�RQO\�SDUHQW�WKDW�LV�XQDEOH�WR�ILQDQFLDOO\�VXSSRUW�WKHP�LV�FRQWUDU\�WR�SHUPDQHQF\�RU�VWDELOLW\��7KH�IDPLO\�ODZ�V\VWHP�LQ�PDQ\�6WDWHV�FRPSOHWHO\�LJQRUHV�WKH�ILQGLQJV�RI�WKH�/HJLVODWXUH�UHJDUGLQJ�HTXDO�LQYROYHPHQW�E\�ERWK�SDUHQWV��7R�PD[LPL]H�WKH�OHJDO�IHHV�SDLG�WR�RIILFHUV�RI�WKH�FRXUW��D�)DPLO\�&RXUW�ZLOO�GHOLEHUDWHO\�GHQ\�FXVWRG\�WR�WKH�EUHDGZLQQHU�WR�PD[LPL]H�WKH�FDVK�IORZ�EHWZHHQ�SDUHQWV�$QGUHD�:LOOLDPV?� NLOOHG�KHU�������DQG���\HDU�ROG�FKLOGUHQ��,ORQD��,DQ��DQG�,YH\���DIWHU�DWWHPSWV�E\�WKH�FKLOGUHQ
V�IDWKHU��*DU\�:LOOLDPV��WR�FRQYLQFH�D�6WDWH
V�)DPLO\�&RXUW�MXGJH�WR�UHVFXH�WKHP�$ZLOGD�/RSH]?� NLOOHG�KHU���\HDU�ROG�GDXJKWHU�(OLVD��DIWHU�VKH�FRQYLQFHG�D�6WDWH�)DPLO\�&RXUW�MXGJH�WR�UHPRYH�KHU�IURP�WKH�FKLOG
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WDNH�LPPHGLDWH�VWHSV
�WR�KDOW�6DQ�)UDQFLVFR
V�PDUULDJH�PDUFK�������5HJDUGOHVV�RI�)ULGD\
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